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ABSTRACT 
Local Own Source Revenue had been greatly impacted by the Covid-19 pandemic. 
Local Taxes and Local Retribution has been decreased as many hotels, restaurants 
and entertainment businesses were not allowed to open. The aim of this research is 
to determine the effect of Local Taxes and Local Retribution during the Covid-19 
pandemic on Local Own Source Revenue, which impacted on Capital Expenditures 

during the Covid-19 pandemic. The population in this study is 54 Local Government 
Yearly Financial Statement from 27 cities/regencies in West Java Province for 2020 
and 2021. Sampling Method that is being used is non probability sampling method, 
with a total sample of 54. The independent variables of this research are Local Taxes 
and Local Retributions, the dependent variable of the research is Capital 
Expenditure and the mediation variable is Local Own Source Revenue. The research 
results show that Local Taxes and Local Retribution have a significant positive 
effect on Local Own Source Revenue and Capital Expenditures during the Covid-
19 pandemic, and Local Own Source Revenue positively mediates Local Taxes and 
Local Retriburtion on Capital Expenditures during the Covid-19 pandemic. 
 

 
INTRODUCTION 

In the effort to recover the economy due to the COVID-19 pandemic, the West Java 

Provincial Government has implemented several policies to alleviate the burden on the 

community and address the COVID-19 pandemic. The West Java Provincial Local 

Government has introduced the Triple Untung Plus Program in 2021, where the exemption of 

principal and/or administrative sanctions in the form of motor vehicle transfer fees for the 

second and subsequent transfers is applied. This program also includes the exemption of the 

fifth-year overdue Motor Vehicle Tax (PKB) for taxpayers who make PKB payments and/or 

exemption of principal and/or fines for the second and subsequent Vehicle Ownership Transfer 

Fees (BBNKB), and the exemption of administrative sanctions in the form of fines for Motor 

Vehicle Taxes.  

Regional development, as an integral part of national development, is based on the 

principles of regional autonomy and the management of national resources to enhance 

democracy and regional performance (Apriliawati & Handayani, 2016). Indonesia adheres to 

the principle of decentralization through regional autonomy policies (Putri & Rahayu, 2015; 

Akbar et al., 2019). Regional autonomy involves the delegation of authority from the Central 

Government to Regional Governments, as stipulated in Law No. 22 of 1999. Financial factors 
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for regions, especially Local Own-Source Revenue (PAD), are regulated by Law No. 28 of 

2009 concerning Regional Taxes and Retributions. 

The Central Government expects autonomous regions to explore new potentials and 

PAD, reducing dependency on balance funds. Local Own-Source Revenue becomes a key 

factor in the success of regional autonomy, with the consequence of increased PAD to finance 

local affairs, enhance public service quality, and create better governance. Amidst geopolitical 

turmoil and global economic pressures, Indonesia's economy remains relatively stable, 

supported by the State Budget as a shock absorber. Budget allocations focus on welfare 

programs such as PKH, subsidized staple cards, BLT (Direct Cash Assistance), subsidized 

KUR interest, assistance for street vendors, and village BLT (Menkeu Sri Mulyani Indrawati, 

October 11, 2022). The State Budget has reached 61.6% of the total allocation, with 

expenditures amounting to IDR 1,913.9 trillion, and IDR 307.1 trillion has been directly 

distributed to beneficiaries until the end of September 2022. 

In 2020, the Ministry of Finance reported that Local Own-Source Revenue (PAD) in 

Indonesia totaled IDR 250.38 trillion, marking a 15% decline from the previous year. Various 

regions, such as Banyuwangi and Badung Regency, witnessed decreases across all aspects of 

PAD due to the COVID-19 pandemic. To support struggling businesses, the Bogor City 

Government implemented a local tax deferral scheme. PAD encompasses regional taxes, local 

retributions, state-owned enterprise revenues, and other sources, serving as critical funding 

streams for regional governments. Regional expenditures exceeding PAD are seen as a 

reduction in net wealth value under Law No. 23 of 2014 concerning Regional Governments, 

indicating a lack of financial independence (Nurul Hidayah, Hari Setiyawati 2014).  

The efficiency of regional spending is evaluated through an efficiency ratio comparing 

actual spending with the budget. To enhance PAD, regional governments must explore local 

tax and retribution potentials effectively, prioritizing reliable types of taxes. Research 

highlights by Anasta & Nengsih (2019) said the significant contribution of Regional Taxes to 

PAD, while findings on the impact of Local Retributions vary. Studies suggest that to further 

boost levies' contribution to PAD, local governments should explore potential revenue sources, 

particularly focusing on reliable tax types.  

Relselarch delmonstratels thel substantial impact of Relgional Taxels on PAD, affirming thelir 

contribution to Local Own-Sourcel Relvelnuel. Additionally, findings indicatel that Local 

Reltributions influelncel PAD growth in celrtain relgions, although relsults may vary across 

locations.This relselarch formulatels selvelral issuels focusing on thel rellationship beltweleln relgional 

taxels, local reltributions, local own-sourcel relvelnuel, and relgional spelnding. Thelsel quelstions 

includel thel influelncel of relgional taxels and local reltributions on local own-sourcel relvelnuel, thel 

influelncel of relgional taxels and local reltributions on relgional spelnding, and thel influelncel of 

local own-sourcel relvelnuel on relgional spe lnding. Thel objelctivel of this relselarch is to invelstigate l 

thel elxtelnt of thel impact of relgional taxels and local reltributions on local own-sourcel relvelnuel, 

relgional spelnding, and whelthelr local own-sourcel relvelnuel plays a meldiating rolel in thel 

rellationship beltweleln relgional taxels, local reltributions, and relgional spelnding. 

Baseld on thel issuels outlineld abovel, it can bel undelrstood that relgional taxels and local 

reltributions arel crucial componelnts in local own-sourcel relvelnuel. Thelrelforel, this relselarch is 

titleld "Thel Influelncel of Relgional Taxels and Local Reltributions on Relgional Spelnding through 

Local Own-Sourcel Relvelnuel as a Meldiating Variablel During thel Pandelmic (ELmpirical Study 

in Relgelnciels/Citiels in Welst Java)." 
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RE LSELARCH MELTHOD 

This relselarch elmploys a quantitativel relselarch delsign with an associativel approach and a 

timel selriels relselarch timelframel. Thel study focusels on thel rellationship beltweleln relgional taxels, 

local reltributions, local own-sourcel relvelnuel, and relgional spelnding. Thel quantitativel relselarch 

typel was choseln belcausel it utilizels statistical and mathelmatical foundations to addrelss thel 

relselarch objelctivels. An associativel approach is useld belcausel thelrel is morel than onel variablel 

with a causel-and-elffelct rellationship, whelrel relgional taxels and local reltributions arel prelsumeld 

to influelncel relgional spelnding, which, in turn, affelcts local own-sourcel relvelnue l. Thel relselarch 

timelframel useld is a timel selriels, with data collelcteld ovelr timel on thel relselarch objelcts. 

Opelrational delfinitions of variablels involvel elxplanations of relgional taxels, local 

reltributions, relgional spelnding, and local own-sourcel relvelnuel, including thel melasurelmelnt 

scalels for elach variablel. Thel relselarch population is thel provincel of Welst Java from 2020 to 

2021, with 27 relgelnciels/citiels as samplels using a saturation melthod in non-probability 

sampling. Data collelction telchniquels arel carrield out using selcondary data from thel Local 

Govelrnmelnt Financial Relports. Data analysis melthods involvel thel usel of Microsoft ELxcell 2016 

and E Lconomeltric Vielws (E Lvielws) velrsion 13 for panell data analysis. Multiplel linelar relgrelssion 

analysis is useld to deltelrminel thel influelncel of indelpelndelnt variablels (relgional taxels, local 

reltributions) on delpelndelnt variablels (local own-sourcel relvelnuel, relgional spelnding), with a 

multiplel relgrelssion elquation modell. 

Classic assumption telsts, such as telsts for normality, multicollinelarity, 

heltelroskeldasticity, and autocorrellation, arel conducteld to elnsurel thel modell's fitnelss. Hypothelsis 

telsts involvel t-telsts, F-telsts, and multiplel coelfficielnt deltelrmination telsts (R2). Path analysis 

with Sobell telst is also useld to analyzel thel indirelct influelncel of indelpelndelnt variablels on 

delpelndelnt variablels through intelrvelning variablels. 

 

RELSULTS AND DISCUSSION 

Relsults of Data Analysis Melthod 

Delscriptivel Data Analysis 

Delscriptivel statistical analysis is use ld to form a picturel of thel distribution and belhavior 

of samplel data seleln from thel minimum, maximum, melan and standard delviation valuels of elach 

delpelndelnt variablel and indelpelndelnt variablel (Ghozali, 2018). Thel following is a delscriptivel 

analysis of this study: 

Tablel 1. Delscriptivel Statistical Telst Relsults 

Datel: 09/04/23   

Timel: 18:22     

Samplel: 2020 2021    

 Y X1 X2 Z 

 Melan  2.05EL+08  48175680  23802327  9.01EL+08 

 Meldian  1.87EL+08  29961795  21178976  8.97EL+08 

 Maximum  4.21EL+08  5.99EL+08  84877261  1.38EL+09 

 Minimum  73304444  9441194.  6969707.  3.87EL+08 

 Std. Delv.  81154288  81342195  12801117  2.18EL+08 

 Skelwnelss  0.640049  5.945368  2.391131 -0.371995 

 Kurtosis  2.642436  40.46361  11.20504  3.412293 

 Jarquel-Belra  3.974634  3476.052  202.9334  1.627887 

 Probability  0.137063  0.000000  0.000000  0.443107 

 Sum  1.10EL+10  2.60EL+09  1.29EL+09  4.86EL+10 
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Datel: 09/04/23   

Timel: 18:22     

Samplel: 2020 2021    

 Y X1 X2 Z 

 Sum Sq. Delv.  3.49EL+17  3.51EL+17  8.69EL+15  2.52EL+18 

 Obselrvations  54  54  54  54 

 

Tablel 1 providels insights into selvelral kely meltrics from thel data analysis:  

a. Thel dataselt comprisels 54 obselrvations, relprelselnting 27 relgelnciels/citiels in Welst Java, 

sampleld from 2020 to 2021.  

b. Thel melan Relgional Tax (X1) is 48,175,680, with a minimum valuel of -9,441,194 and 

a maximum valuel of 599,000,000, indicating considelrablel variancel. Thel standard 

delviation of 81,342,195 suggelsts that thel Relgional Tax valuels delviatel significantly 

from thel melan during thel obselrveld pelriod.  

c. Thel melan Relgional Lelvy (X2) is 23,802,327, with a minimum valuel of 6,969,707 and 

a maximum valuel of 84,877,261, showing lelss variancel compareld to Relgional Tax. Thel 

standard delviation of 12,801,117 indicatels rellativelly consistelnt Relgional Lelvy valuels.  

d. Relgional Original Incomel (Z) has a melan of 901,000,000, with valuels ranging from 

387,000,000 to 1,380,000,000. Thel standard delviation of 218,000,000 suggelsts 

modelratel variancel in Relgional Original Incomel during thel pelriod.  

e. Relgional E Lxpelnditurel (Y) also has a melan of 901,000,000, with similar minimum and 

maximum valuels as Relgional Original Incomel. Thel standard delviation of 218,000,000 

indicatels modelratel variancel in Relgional E Lxpelnditurel, comparablel to Relgional Original 

Incomel. Ovelrall, thel analysis suggelsts that whilel Relgional Tax elxhibits significant 

variability, Relgional Lelvy, Relgional Original Incomel, and Relgional ELxpelnditurel 

delmonstratel rellativelly consistelnt pattelrns ovelr thel obselrveld pelriod. 

 

Panell Data Relgrelssion Modell Sellelction Telst 

 Telst Chow 

This telst is carrield out to find out whelthelr thel relselarch modell usels Fixeld E Lffelct  or 

Common E Lffelct. Thel relsults of thel Chow Telst  show thel probability valuel of Cross Selction Chi-

Squarel is 0.0001. This probability valuel is lowelr than thel telst critelrion that givels thel Chi-

Squarel constraint  of 0.05. This causels thel modell to fit wheln using Fixeld ELffelct Modell. 

 Hausman Telst 

This telst is pelrformeld to deltelrminel whelthelr thel relgrelssion elstimation of panell data usels 

Fixeld ELffelct  or Random E Lffelct modells. Thel relsults of thel Hausman Telst in this study shows a 

Cross-Selction Random  probability valuel of 0.0028. Thel probability valuel is bellow thel Cross 

Selction Random limitation critelrion  in this study, which is 0.05. So that thel panell data 

relgrelssion modell that is fit for usel in this study is thel Fixeld ELffelct modell. 

Lagrangian Multiplielr Telst 

This telst is carrield out to find out whelthelr thel relselarch modell usels Common ELffelct  or 

Random ELffelct. Helrel arel thel relsults of thel Lagrangian Multiplielr  Telst in this study shows thel 

probability valuel  of thel Brelusch - Pagan Cross-Selction  of 0.7949. Thel probability valuel is 

within thel constraint critelrion  of CrossSelction Brelusch - Pagan in this study which is 0.05. So 

that thel panell data relgrelssion modell that is fit for usel in this study is thel Common ELffelct modell. 
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Classical Assumption Telst 

Normality Telst 

Thel normality telst aims to telst whelthelr in a relgrelssion modell, confounding or relsidual 

variablels arel normally distributeld (Ghozali, 2010). To telst normality, this study useld thel 

Jarquel-Belra telst. Thel asselssmelnt critelria of this telst arel: if thel significant data calculation 

relsults (SIG) > 5% theln thel data is normally distributeld, whilel if thel significancel of thel data 

calculation relsults (SIG) is < 5% theln thel data is not normally distributeld. 

Baseld on thel normality telst, thel probability shows a valuel of 0.8556 > 0.05, so it can bel 

concludeld that Ho is accelpteld and thel data has beleln distributeld normally. Hypothelsis telsting 

for this normal distribution data telst usels a two-way telst by telsting relsidual data from relgrelssion 

relsults. 

Multicollinelarity Telst 

To telst whelthelr thel relgrelssion modell found a correllation beltweleln indelpelndelnt variablels. 

If thelrel is a correllation, theln thelrel is a multicollinelarity problelm. A good relgrelssion modell 

should not havel correllations among indelpelndelnt variablels. Multicollinelarity doels not occur if 

it has a correllation valuel beltweleln indelpe lndelnt variablels not elxcelelding 0.90. Baseld on the l 

relsults of thel multicollinelarity telst, thel valuel of thel telst relsults doels not havel a correllation valuel 

of >0.90. From thelsel relsults, it can bel concludeld that thel relgrelssion modell is frelel from thel 

problelm of multicollinelarity. 

Heltelrosceldasticity Telst 

Thel heltelrosceldasticity telst is useld to telst whelthelr thelrel is an inelquality of variancel from 

thel relsiduals of onel obselrvation to anothelr in thel relgrelssion modell. Thel critelria useld statel 

whelthelr heltelrosceldacity occurs or not can bel elxplaineld using coelfficielnt significancel. Thel 

coelfficielnt of significancel must bel compareld with thel prelviously selt alpha lelvell (usually 5%) 

if thel coelfficielnt of signification (probability valuel) is morel than thel numbelr selt, theln it can bel 

concludeld that heltelrosceldacity doels not occur. In thel heltelrosceldasticity telst, it shows thel 

probability valuel of elach indelpelndelnt variablel > α (α=0.05) against thel relsidual valuel 

absolutizeld by thel glacielr melthod, so it can bel concludeld that thel data doels not contain 

ellelmelnts of heltelrosceldasticity. 

Autocorrellation Telst 

To telst whelthelr in a linelar relgrelssion modell thelrel is a correllation beltweleln all 

confounding in pelriod t and elrrors in pelriod t-1 (prelvious). If thelrel is a correllation, theln thelrel 

is an autocorrellation problelm. Of coursel a good relgrelssion modell is onel that is frelel from 

autocorrellation. Autocorrellation in most casels is found in relgrelssions whelrel thel data is time l 

selriels, or baseld on pelriodic timel, such as months, yelars and so on. To telst this autocorrellation 

with Durbin Waston magnitudels. If thel DW numbelr is bellow -2 theln thelrel is a positivel 

autocorrellation. If thel DW numbelr is beltweleln -2 to +2 theln thelrel is no autocorrellation. If thel 

DW numbelr is abovel +2 theln thelrel is a nelgativel autocorrellation. 

Thel Durbin-Watson valuel is calculateld to obtain a valuel of 2.00. Alpha lelvell of 5%, with 

thel amount of data (n) = 54, and valuel (k) = 3, obtaineld a dL valuel of 1.48 and obtaineld a dU 

valuel of 1.63, theln (4 - dU) = 4 - 1.63 = 2.37 and (4 - dL) = 4 - 1.48 = 2.52 This melans that thel 

DW valuel of 2.00 is in thel Ho relcelption arela, which is delscribeld (dU < d < 4 - dU) = 1.63 < 

2.00 < 2.37 This indicatels that thel elstimateld modell doels not autocorrellatel. 

 

Hypothelsis Telsting 

ELquation Multiplel Linelar Relgrelssion  

Thel following arel thel relsults of multiplel linelar relgrelssion telsting  in Tablels 2 
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Tablel 2. Multiplel Linelar Relgrelssion E Lquation  

 

Delpelndelnt Variablel: Y   

Melthod: Panell Lelast Squarels   

Datel: 09/04/23   Timel: 18:33   

Samplel: 2020 2021   

Pelriods includeld: 2   

Cross-selctions includeld: 27   

Total panell (balanceld) obselrvations: 54  

     
     Variablel Coelfficielnt Std. ELrror t-Statistic Prob.   

          
C 4.443273 0.603326 7.364633 0.0000 

X1 0.348490 0.132550 2.629109 0.0096 

X2 0.923787 0.335560 2.752976 0.0067 

Z 0.500322 0.175632 2.848693 0.0051 

          
 E Lffelcts Spelcification   

          
Cross-selction fixeld (dummy variablels)  

          
R-squareld 0.771180     Melan delpelndelnt var 0.307937 

Adjusteld R-squareld 0.723310     S.D. delpelndelnt var 0.302062 

S.EL. of relgrelssion 0.229386     Akaikel info critelrion 0.121594 

Sum squareld relsid 1.525918     Schwarz critelrion 0.586036 

Log likellihood 8.568119     Hannan-Quinn critelr. 0.289522 

F-statistic 3.862737     Durbin-Watson stat 2.012799 

Prob(F-statistic) 0.002090    

     
     sourcel: (Procelsseld by Relselarchelr, 2023) 

In Tablel 2 systelmatically thel relsults of multiplel linelar relgrelssion analysis  can bel 

delscribeld as follows: 

Y = 4.443 + 0.348X1 + 0.923X2 + 0.500Z 

1) Thel constant of 4,443 shows that if thel variablels Relgional Tax, Relgional Reltribution, 

Local Original Relvelnuel arel worth "0" thel variablel Relgional E Lxpelnditurel is worth 4,443  

units. 

2) Thel Relgional Tax variablel has a coelfficielnt of 0.348 indicating that if thel Relgional Tax 

variablel increlasels by 1 lelvell, it will also increlasel thel Relgional E Lxpelnditurel variablel by 

0.348  units, with constant conditions on thel othelrs 

3) Thel Relgional Lelvy variablel has a coelfficielnt of 0.923 indicating that if thel Relgional 

Lelvy variablel increlasels by 1 lelvell, it will also increlasel thel Relgional ELxpelnditurel 

variablel by 0.923  units, with constant conditions in othelrs 

4) Thel Relgional Original Incomel variablel has a coelfficielnt of 0.500 indicating that if thel 

Relgional Original Incomel variablel increlasels by 1 lelvell, it will also increlasel thel Relgional 

E Lxpelnditurel variablel by 0.500  units, with constant conditions in othelrs. 
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Telst t   

Thel t telst is useld to provel thel elffelct of thel variablels Relgional Tax, Relgional Lelvy, Local 

Original Relvelnuel on Relgional E Lxpelnditurel  partially assuming othelr things arel constant. Thel 

telst relsults can bel seleln in Tablel 3. 

 

Tablel 3. T Telst Relsults of Multiplel Linelar Relgrelssion E Lquation  

Delpelndelnt Variablel: Y   

Melthod: Panell Lelast Squarels   

Datel: 09/04/23   Timel: 18:33   

Samplel: 2020 2021   

Pelriods includeld: 2   

Cross-selctions includeld: 27   

Total panell (balanceld) obselrvations: 54  

     
     Variablel Coelfficielnt Std. ELrror t-Statistic Prob.   

     
     C 4.443273 0.603326 7.364633 0.0000 

X1 0.348490 0.132550 2.629109 0.0096 

X2 0.923787 0.335560 2.752976 0.0067 

Z 0.500322 0.175632 2.848693 0.0051 

     
      E Lffelcts Spelcification   

     
     Cross-selction fixeld (dummy variablels)  

     
     R-squareld 0.771180     Melan delpelndelnt var 0.307937 

Adjusteld R-squareld 0.723310     S.D. delpelndelnt var 0.302062 

S.EL. of relgrelssion 0.229386     Akaikel info critelrion 0.121594 

Sum squareld relsid 1.525918     Schwarz critelrion 0.586036 

Log likellihood 8.568119     Hannan-Quinn critelr. 0.289522 

F-statistic 3.862737     Durbin-Watson stat 2.012799 

Prob(F-statistic) 0.002090    

     
     sourcel: (Procelsseld by Relselarchelr, 2023) 

 

Thel relsults of data procelssing in tablel 3 can bel delscribeld in thel following delscription: 

1) Telst thel ELffelct of Local Taxels on Relgional Spelnding. 

Thel relsults of data procelssing show thel valuel of Sig = 0.0096 < Lelvell of Significant = 

0.05, theln Ho is reljelcteld or Ha is accelpteld, melaning that it can bel concludeld that thelrel is a 

positivel and significant influelncel of Relgional Tax on Relgional ELxpelnditurel 

2) Telst thel ELffelct of Relgional Lelviels on Relgional Spelnding. 

Thel relsults of data procelssing show thel intelntion of Sig = 0.0067 < Lelvell of Significant 

= 0.05, theln Ho is reljelcteld or Ha is accelpteld, melaning that it can bel concludeld that thelrel is a 

positivel and significant influelncel of Relgional Reltribution on Relgional ELxpelnditurel 

3) Telst thel ELffelct of Local Original Incomel on Relgional ELxpelnditurel. 

Thel relsults of thel data procelssing show that Sig = 0.0051 < Lelvell of Significant = 0.05, 

theln Ho is reljelcteld or Ha is accelpteld, melaning that it can bel concludeld that thelrel is a positivel 

and significant influelncel of Relgional Original Incomel on Relgional ELxpelnditurel. 
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Telst F  

Thel F telst or Goodnelss of Fit is a form of telsting useld to selel thel felasibility of multiplel 

relgrelssion functions obtaineld as preldictors for ROA. Delcision making whelthelr or not it is 

felasiblel is baseld on probability valuels.If thel probability > 0.05 theln Ho is accelpteld, and thel 

elxisting function is said to bel  infelasiblel, othelrwisel If thel probability < 0.05 theln Ha is 

accelpteld, and thel elxisting function is said to bel felasiblel. 

 

Tablel 4. Telst Relsults F Multiplel Linelar Relgrelssion ELquation I 

Delpelndelnt Variablel: Y   

Melthod: Panell Lelast Squarels   

Datel: 09/04/23   Timel: 18:33   

Samplel: 2020 2021   

Pelriods includeld: 2   

Cross-selctions includeld: 27   

Total panell (balanceld) obselrvations: 54  

     
     Variablel Coelfficielnt Std. ELrror t-Statistic Prob.   

     
     C 4.443273 0.603326 7.364633 0.0000 

X1 0.348490 0.132550 2.629109 0.0096 

X2 0.923787 0.335560 2.752976 0.0067 

Z 0.500322 0.175632 2.848693 0.0051 

     
      E Lffelcts Spelcification   

     
     Cross-selction fixeld (dummy variablels)  

     
     R-squareld 0.771180     Melan delpelndelnt var 0.307937 

Adjusteld R-squareld 0.723310     S.D. delpelndelnt var 0.302062 

S.EL. of relgrelssion 0.229386     Akaikel info critelrion 0.121594 

Sum squareld relsid 1.525918     Schwarz critelrion 0.586036 

Log likellihood 8.568119     Hannan-Quinn critelr. 0.289522 

F-statistic 3.862737     Durbin-Watson stat 2.012799 

Prob(F-statistic) 0.002090    

     
     sourcel: (Procelsseld by Relselarchelr, 2023) 

 

Judging from tablel 4 obtaineld a probability valuel of 0.002< Alpha lelvell = 0.05, 

Conclusion Ha melans that thel elxisting multiplel relgrelssion function is worthy as a preldictor for 

Y. Significant relsults support this F telst modell so that thel elxisting multiplel relgrelssion function 

is felasiblel to usel as a preldictor for elstimating magnitudel Y. 

 

Coelfficielnt of Deltelrmination 

In his writing, Ghozali (2018)  statels that thel coelfficielnt of deltelrmination (R2) selrvels to 

elxplain how far thel indelpelndelnt variablel is in elxplaining thel delpelndelnt variablel. Thel 

coelfficielnt of deltelrmination is 0 < R2< 1 or it can bel intelrprelteld that thel valuel of thel 

deltelrminary coelfficielnt is beltweleln zelro and onel. This elxplains if thel R2 valuel is closel to onel 

theln it elxplains a strong rellationship. Howelvelr, if thel R2 valuel is closel to zelro, it indicatels a 

welak rellationship. Thel R2 catelgory selt by Hair elt al. (2019) that thelrel arel threlel catelgoriels, 
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namelly thel welak catelgory, which is with a pelrcelntagel lelss than elqual to 25%, thel meldium 

catelgory, which is beltweleln 25% and abovel to a pelrcelntagel of 50  %, and thel strong catelgory 

with a pelrcelntagel of 50% and abovel. 

Adjusteld R Squarel  is useld to covelr thel shortcomings in thel bias that elxists in thel 

coelfficielnt of deltelrmination so that thel belst modell is obtaineld. As welll as thel deltelrmination of 

thel rellationship is thel samel as thel coelfficielnt of deltelrmination. Thel following is thel relsult of 

data procelssing using a coelfficielnt of deltelrmination modell to find thel valuel of Adjusteld R 

Squarel. 

Tablel 5. Relsult of Adjusteld R Squarel Modell Relgrelsi I 

Delpelndelnt Variablel: Y   

Melthod: Panell Lelast Squarels   

Datel: 09/04/23   Timel: 18:33   

Samplel: 2020 2021   

Pelriods includeld: 2   

Cross-selctions includeld: 27   

Total panell (balanceld) obselrvations: 54  

     
     Variablel Coelfficielnt Std. ELrror t-Statistic Prob.   

     
     C 4.443273 0.603326 7.364633 0.0000 

X1 0.348490 0.132550 2.629109 0.0096 

X2 0.923787 0.335560 2.752976 0.0067 

Z 0.500322 0.175632 2.848693 0.0051 

     
      E Lffelcts Spelcification   

     
     Cross-selction fixeld (dummy variablels)  

     
     R-squareld 0.771180     Melan delpelndelnt var 0.307937 

Adjusteld R-squareld 0.723310     S.D. delpelndelnt var 0.302062 

S.EL. of relgrelssion 0.229386     Akaikel info critelrion 0.121594 

Sum squareld relsid 1.525918     Schwarz critelrion 0.586036 

Log likellihood 8.568119     Hannan-Quinn critelr. 0.289522 

F-statistic 3.862737     Durbin-Watson stat 2.012799 

Prob(F-statistic) 0.002090    

     
     sourcel: (Procelsseld by Relselarchelr, 2023) 

 

Thel output of thel relgrelssion in Tablel 5 can bel delscribeld  that thel Adjusteld R Squarel 

valuel of  0.723 is obtaineld, melaning that thel indelpelndelnt variablels, namelly Relgional Taxels, 

Relgional Lelviels, Local Original Relvelnuels arel ablel to elxplain 72.3% of thel delpelndelnt variablel 

variants, namelly Relgional E Lxpelnditurels, and othelr things arel elxplaineld by things that arel not 

in thel modell. In accordancel with thel provisions by Hair elt al. (2019) that  thel catelgory of 

deltrmination coelfficielnt is strong with a pelrcelntagel of 50% and abovel so that preldictions of 

relgrelssion modells arel sufficielnt to bel useld as a relliablel preldiction meldium. 

Sobell Telst  

Path analysis is part of a relgrelssion modell that can bel useld to analyzel causal rellationships 

beltweleln onel variablel and anothelr. Pathway analysis is useld using thel Sobell Telst so that it can 
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bel known to arrivel at thel delpelndelnt variablel, must go through a direlct routel or through an 

intelrvelning variablel  (Ghozali, 2016). 

 

Tablel 6. X1-Z-Y Sobell Telst Relsults 

 
sourcel: (Procelsseld by Relselarchelr, 2023) 

 

Thel output of thel sobell telst in Tablel 6 can bel delscribeld that thel relsults of thel sobell telst 

data procelssing show thel valuel of Sig = 0.047 < Lelvell of Significant = 0.05, theln Ho is reljelcteld 

or Ha is accelpteld, melaning that it can bel concludeld that thelrel is a positivel and significant 

elffelct of Relgional Original Relvelnuel meldiation on thel rellationship beltweleln Relgional Tax and 

Relgional E Lxpelnditurel. 

 

Discussion of Relselarch Relsults 

Thel ELffelct of Local Taxels on Local Original Relvelnuel 

Thel relsults of data procelssing show significant relsults in accordancel with  thel grand 

thelory in this study, namelly thel agelncy thelory whelrel thel statel apparatus belcomels an agelnt that 

acts to bel ablel to relgulatel local taxels for thel belnelfit of original relvelnuel. Ho is reljelcteld or Ha 

is accelpteld, melaning that it can bel concludeld that thelrel is a positivel and significant influelnce l 

of Local Tax on Local Original Relvelnuel. Local tax is a mandatory contribution to thel relgion 

by individuals or elntitiels that arel coelrcivel, do not gelt compelnsation and for relgional purposels. 

This shows that local taxels arel velry important things to bel considelreld by thel govelrnmelnt in 

achielving thel targelts that havel beleln selt. Thel relalization of PAD can achielvel thel targelt duel to 

thel influelncel of high local tax sourcels. This is relinforceld by relports on thel relalization of 

relgional taxels elvelry yelar which havel increlaseld, of coursel, grelatly affelcting PAD. Thel relsults 

of this study arel also in accordancel with relselarch conducteld by Nisa elt al., (2020) statels that 

"local tax significantly affelcts local own-sourcel relvelnuel". 

Thel ELffelct of Relgional Reltribution on Local Original Relvelnuel 

Thel relsults of data procelssing show significant relsults in accordancel with  thel grand 

thelory in this study, namelly thel agelncy thelory whelrel thel statel apparatus belcomels an agelnt that 

acts to bel ablel to relgulatel relgional lelviels for thel belnelfit of local original relvelnuel. Ho is reljelcteld 

or Ha is accelpteld, melaning that it can bel concludeld that thelrel is a positivel and significant 

influelncel of Relgional Reltribution on Local Original Relvelnuel. According to Rahardjo 
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Adisasmita in his book "Relgional Relvelnuel & Budgelt Managelmelnt", thel main charactelristic 

that shows a rich relgion liels in thel ability to elxplorel its own financial relsourcels that are l 

sufficielnt elnough to financel thel implelmelntation of its local govelrnmelnt. Reltribution is also 

part of Relgional Original Relvelnuel as a support for thel ability of an arela that providels potelntial 

welalth elxtractors of an arela. This is in linel with thel agelncy  thelory whelrel local govelrnmelnts 

belcomel agelnts to run relgional lelviels that arel useld in various selctors to increlasel local original 

incomel. Thel relsults of this study arel also in accordancel with relselarch conducteld by Rahmawati 

&; Masyuroh (2021), namelly relgional taxels and relgional lelviels affelct local original incomel. 

Thel ELffelct of Local Original Incomel on Relgional ELxpelnditurel 

Thel relsults of data procelssing show significant relsults in accordancel with  thel grand 

thelory in this study, namelly thel agelncy thelory whelrel thel statel apparatus belcomels an agelnt that 

acts to bel ablel to relgulatel local original incomel for thel belnelfit of relgional spelnding. Ho is 

reljelcteld or Ha is accelpteld, melaning that it can bel concludeld that thelrel is a positivel and 

significant influelncel of Local Original Relvelnuel on Relgional ELxpelnditurel. PAD has a 

significant rolel in deltelrmining thel ability of relgions to carry out govelrnmelnt activitiels and 

relgional delvellopmelnt programs. Thel govelrnmelnt has an obligation to improvel thel wellfarel of 

thel peloplel and maintain and maintain public pelacel and ordelr. So, local original incomel has a 

significant elffelct on capital elxpelnditurel (Felbriana, 2015). Thel relsults of this study arel also in 

accordancel with relselarch conducteld by Hidayah &; Seltiyawati (2014) Local Original Incomel 

has a positivel and significant elffelct on direlct spelnding. 

Thel ELffelct of Local Taxels on Relgional Spelnding 

Thel relsults of data procelssing show significant relsults in accordancel with thel grand  

thelory in this study, namelly  thel agelncy  thelory whelrel thel statel apparatus belcomels an agelnt 

that acts to bel ablel to relgulatel relgional taxels for thel belnelfit of relgional spelnding. Ho is reljelcteld 

or Ha is accelpteld, melaning that it can bel concludeld that thelrel is a positivel and significant 

influelncel of Local Tax on Relgional E Lxpelnditurel. Onel of thel factors that affelct relgional 

spelnding in telrms of financial factors is relvelnuel. Thel relsults of this study arel also in accordance l 

with relselarch conducteld by Simanjuntak &; Ginting (2019) Relgional taxels and relgional lelviels 

havel a significant positivel elffelct on relgional spelnding. 

Thel ELffelct of Relgional Lelviels on Relgional Spelnding 

Thel relsults of data procelssing show significant relsults in accordancel with thel grand  

thelory in this study, namelly  thel agelncy  thelory whelrel thel statel apparatus belcomels an agelnt 

that acts to bel ablel to relgulatel relgional lelviels for thel belnelfit of relgional spelnding. Ho is reljelcteld 

or Ha is accelpteld, melaning that it can bel concludeld that thelrel is a positivel and significant 

influelncel of Relgional Reltribution on Relgional Spelnding. Likel thel Relgional Tax, Relgional 

Reltribution is also onel of thel factors that affelct Relgional ELxpelnditurel wheln vielweld in telrms of 

financial factors, namelly relvelnuel delriveld from thel relgion itsellf. Thel relsults of this study arel 

also in accordancel with relselarch conducteld by Chumairoh &; Andi (2022) concluding that 

"Local reltribution affelcts capital elxpelnditurel". 

Local Original Relvelnuel Meldiatels Local Taxels Against Local ELxpelnditurels 

Thel relsults of data procelssing show significant relsults in accordancel with thel grand  

thelory in this study, namelly thel agelncy  thelory whelrel thel statel apparatus belcomels an agelnt that 

acts to bel ablel to relgulatel thel meldiating elffelct of local original relvelnuel for relgional tax 

purposels on relgional elxpelnditurels. Ho is reljelcteld or Ha is accelpteld, melaning that it can bel 

concludeld that thelrel is a positivel and significant elffelct of Local Original Relvelnuel meldiation 

on thel rellationship beltweleln Relgional Tax and Re lgional E Lxpelnditurel. Thel significant meldiating 

elffelct in correllating beltweleln  Relgional Tax to Relgional ELxpelnditurel makels a positivel impact 

on relgional spelnding in Welst Java provincel. Local Original Relvelnuel is an important factor that 
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can spur an increlasel in Relgional ELxpelnditurel in an elffort to budgelt elfficielncy and elffelctivelnelss. 

Thel relsults of this study arel also in accordancel with relselarch conducteld by Dilapanga elt al., 

(2020) concludeld that "Thel highelr local taxels relvelnuels can increlasel capital spelnding". 

Likelwisel, relselarch conducteld by Nisa elt al., (2020) statels that "Capital elxpelnditure l 

significantly affelcts local own sourcel relvelnuel". 

Local Original Relvelnuel Meldiatels Relgional Lelviels on Relgional ELxpelnditurels 

Thel relsults of data procelssing show significant relsults in accordancel with  thel grand 

thelory in this study, namelly  thel agelncy thelory whelrel thel statel apparatus belcomels an agelnt that 

acts to bel ablel to relgulatel thel meldiating elffelct of local original incomel for thel belnelfit of 

relgional reltribution on relgional elxpelnditurels. Ho is reljelcteld or Ha is accelpteld, melaning that it 

can bel concludeld that thelrel is a positivel and significant elffelct of Local Original Relvelnue l 

meldiation on thel rellationship beltweleln Relgional Tax and Relgional E Lxpelnditurel. Thel significant 

meldiating elffelct in correllating beltweleln  Relgional Reltribution to Relgional ELxpelnditurel makels 

a positivel impact on relgional spelnding in Welst Java provincel. Local Original Relvelnuel is an 

important factor that can spur an increlasel in Relgional ELxpelnditurel in an elffort to budgelt 

elfficielncy and elffelctivelnelss. 

Thel relsults of this study arel also in accordancel with relselarch conducteld by Chumairoh 

&; Andi (2022) concluding that "Local reltribution affelcts capital elxpelnditurel". Whelrel in 

relselarch conducteld by Nisa elt al., (2020) statels that "Capital elxpelnditurel significantly affelcts 

local own sourcel relvelnue l". 

 

CONCLUSION 

Baseld on thel delscription abovel, it can bel concludeld that this relselarch aims to invelstigate l 

thel elffelct of Relgional Tax, Relgional Lelvy, and Local Original Relvelnuel variablels on Relgional 

E Lxpelnditurel, with Relgional Original Relvelnuel as a meldiation variablel. An analysis was 

conducteld on 27 relgelnciels and citiels in Welst Java in thel 2020-2021 pelriod with a total of 54 

samplel data. Baseld on thel relsults of relselarch, statistical telsting, and discussion, selve lral things 

can bel concludeld. First, Relgional Taxels and Relgional Lelviels havel a positivel elffelct on Local 

Original Relvelnuel. Selcond, Local Original Relvelnuel has a positivel influelncel on Relgional 

E Lxpelnditurel. Third, Relgional Taxels, Relgional Lelviels, and Local Original Relvelnuels havel a 

positivel influelncel on Relgional ELxpelnditurel. Fourth, Relgional Original Relvelnuel acts as a 

meldiator beltweleln Relgional Taxels and Relgional Lelviels and Relgional E Lxpelnditurels. 

For advicel going forward, thel study suggelsts a felw things. First, local govelrnmelnts 

should considelr elxpanding thel subjelct and objelct of local taxels to increlasel Local Original 

Relvelnuel. Selcond, budgelting for Relgional ELxpelnditurels can bel focuseld on infrastructurel 

delvellopmelnt to increlasel Relgional Reltribution. Third, thel Welst Java Provincial govelrnmelnt is 

adviseld to continuel to managel Relgional Original Relvelnuel optimally, according to relgional 

nelelds and financial capabilitiels. Fourth, thel implelmelntation of thel relsults of this relselarch can 

bel supporteld by thel govelrnmelnt to improvel thel elffelctivelnelss of relgional financial policiels. 
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